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The MVD in Uzbekistan has become the
primary collector of "shadow tax" from
entrepreneurs. It has destroyed its main
competitor-organized crime. The MVD
receives most of itsincome from providing
"roofs" for commercial enterprises, aswell
as extorting money from the general
population. The correlation between these
two forms of income is unknown.
Particularly interesting, we believe, isthe
economic behavior of MVD membersin
the penitentiary system, where they face no
legal competition. The dictatorial
conditions, and absence of civil contral,
allow penitentiary system workers to treat
prisoners according to their own discretion.
Their main goal becomes making money
off the prisoners, driven by low salary
rates. However, there are two competing
models of extracting earnings. In the
"black™ mode prisoners buy off the guards,
who provide them with paid services, and
in the "red" model prisoners are placed in
conditions of conscious exploitation by the
guards, through forced services, production
of goods, and theft of resources allocated to
the prisoners. The struggle for changing
the "black” model for the "red" has become
the essence of activity taking placein the
Uzbek penitentiary system in the 1990's.
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From the legidative point of view, all such
incomeis corrupt. The present system of
shadow activities of MVD members
continually perpetuates itself, and the MVD
isnot capable of independent salf reform.
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