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Précis of 100 Words or Less: 
 
 

I analyze variation across the 
postcommunist world in business-state 
relations, including the degree of 
corruption.  A series of models is 
developed to explore the argument that 
state officials will be more inclined to 
provide a supportive business environment 
(including protection from rent-seeking 
bureaucrats) for firms which are especially 
taxable.  Thus, for example, the failure of 
politicians in many postcommunist states to 
foster the development of small enterprises 
is linked to the ease with which such firms 
avoid tax obligations to the state.  
Empirical support for the various models is 
provided by analysis of the BEEPS survey 
of firms in 25 postcommunist states. 
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