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We present both theoretical and empirical 
explanations to illustrate the potential 
vulnerability of a pharmaceutical system to 
corruption and then provide policy 
recommendations based on our findings. In 
our theoretical section, we outline how the 
principal-agent problem, weak or non-
existent incentives for high quality 
performance, and information asymmetry 
about an agent’s characteristics can make 
decision points in the pharmaceutical 
system susceptible to corruption. In our 
empirical findings from our pilot study in 
Costa Rica, we used both qualitative and 
quantitative approaches to corroborate or 
reject our theoretical framework and, more 
concretely, to identify what decision points 
and processes are most vulnerable to 
corruption.   
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