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Précis of 100 Words or Less: 
 
 

The literature on corruption emphasized the 
deleterious effects of corruption on 
investment and economic growth.  
However, until recently few attempts has 
been made to elaborate the determinants of 
economic corruption.  In this paper, we 
used a parsimonious specification including 
only few variables to explain cross-country 
differences of economic corruption.  A 
negative and a significant relationship is 
found between corruption and education.  It 
is negatively correlated with judicial 
efficiency and economic freedom, and is 
positively and significantly correlated with 
the size of government.  The findings in the 
paper suggest that efforts should be 
directed to the establishment of good 
education, efficient legal systems, and 
smaller and decentralized government.  It 
also implies that the role of the public 
sector as the most important source of 
wealth, prestige and status should be 
minimized.  
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